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After an abnormal 

turnaround year in 2016 

which violated the PDAC 

Curse, the resource juniors 

in 2017 followed a 

traditional cycle of a Q1 

rally, sell in May and go 

away, summer doldrums, 

and a September rally.

Where does it go from 

here?



Base metals have turned up as has the price of gold, though the trend 

is not yet sufficiently established to fire up the feasibility 

demonstration stage resource juniors. The market is suspicious of the 

optionality trade. No surprise in light of how Donald Trump is going 

about fulfilling his campaign promises.



Despite March 

TSXV resource 

financing 

activity 

comparable to 

June 2011, 

value traded 

plunged during 

Q2 as did 

financing 

activity for 

resource 

juniors.



Much of the capital has gone 

into rethinking depleted or 

inadequate mineralized systems 

of which Osisko’s Windfall 

project is the prime example.



The next stage for the Discovery 

Exploration Boom is to embrace the 

potential for brand new discoveries.

Discovery Exploration has been in a 

bear market since the Bre-X Betrayal 

of 1997. The bull market that came 

after was about feasibility 

demonstration linked to the super 

cycle and gold’s run to $1900.

But can another Voisey’s Bay or an 

authentic Bre-X discovery really spark 

a major discovery boom?



Another Voisey’s Bay worth $4 billion at the end of the day cannot 

inspire a sector whose collective value is substantially higher. 

What we need is a surprise like Dia Met’s Ekati diamond discovery 

which resulted in an area the size of Switzerland being staked, and 

unleashed a global search for new diamond deposits.

What we need is something so big it eclipses Bre-X and by the 

nature of its discovery inspires global interest in funding discovery 

exploration driven by innovative geology and methodology.



The Bre-X Redemption may be around the corner 

thanks to Novo Resources Corp and Quinton Hennigh



For the past 6 years Novo has been focused 

on the Beatons Creek project on the eastern 

part of the Pilbara Craton as Quinton Hennigh

searched for a Witwatersrand style gold reef. 

The outcome was disappointing. In May Novo 

raised $18 million towards a PEA for a small 

scale mining operation.



Witwatersrand – 1.6 billion oz

gold mined, 1 billion remaining





9,000 km

Vaalbara was the 

earliest super-continent 

that formed 3.6 billion 

years ago. It consisted 

of the Kaapvaal and 

Pilbara cratons. There is 

great similarity between 

the Hamersley and 

Witwatersrand basins.





A year ago something very unusual happened 

350 km to the northwest. Fossickers started 

finding gold nuggets in bedrock. Quinton heard 

about it in March and perhaps uniquely 

understood what it meant.

350 km





Karratha – northern Australia



A 542.3 kg bulk sample yielded 67.08 g/t or 2.016 oz per tonne

But the real story was 

that the fines missed by 

the Steinert machine 

graded 9.1 g/t gold



Two Stories in Play: a Local Freak Show or Wits 2.0?

• Prove there is a multi-million ounce gold deposit present along the 8 km strike of Comet 

Well-Purdy’s Reward with an economic grade suitable for open pit mining

• Prove that a gold enriched 1-8 m thick horizon stretches laterally for hundreds of km and 

down-dip 100 km represented a Wits 2.0 multi-billion ounce resource and show that it can be 

economically mined underground



In 6 months have title to 7,000+ sq km of 100% owned exploration 

license applications granted and start stratigraphic drilling to establish 

that Wits 2.0 is a reality.

Next 3 months – systematic trenching and sampling of Purdy’s Reward 

and Comet Well to establish the nature and distribution of the fine gold 

and establish protocols for measuring the nugget component.

Small diameter stratigraphic drilling to map the downdip extent of the 

conglomerate bed and set the stage for large diameter drill bulk 

sampling as if this were a diamondiferous kimberlite dyke. Establish the 

scale of the “local freak show” discovery

$70 million working capital courtesy of 14 million units at $4.00 bought 

by Kirkland Lake Gold, sufficient for an expected $2 million monthly burn.



• Stock is over valued at this stage for local freak show scenario

• Stock is fair value if Wits 2.0 is confirmed

• Buy 1,000 Novo so that you pay attention to this story

• Or stay on the sidelines and start buying other discovery exploration juniors 

with interesting projects based on a general trend that is gradually 

switching the glass from half empty to half full

• Understand that if Wits 2.0 becomes the Bre-X Redemption the glass for 

discovery exploration goes 90% full as new cash floods the sector looking 

for other exploration plays, and seller’s regret translates into massive 

recycling in other juniors.

Strategy going Forward
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When members of a crowd with a conflict of interest and the goal of 

influencing the market and each other connect the dots and share the result 

in an untrusted, competitive environment, what is the collective result?

Precipitation Theory Smoking Gun?


