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In the beginning there was Goldcorp...

...owner of an underground mine at Red Lake 
producing 50,000-80,000 oz gold.



CEO Rob McEwen was convinced that his 
property hosted a lot more high grade gold 
than its historic 6 million ounces. 

In March 2000 McEwen came up with a radical 
innovation – publish online all available geological 
data – all 400 MB - and challenge the world to find 
the missing gold and win part of a $575,000 prize. 

Deadline July 31, 2000.

The Goldcorp Challenge

But where was the missing gold?





A New Journey Begins in 2005



McEwen buys 
controlling stake 
in US Gold

US Gold 
& Minera
Andes 
merge

$50 million spent on Cortez South 
seeking world class discovery

Refocus on small scale 
mine development at El 
Gallo & Gold Bar



Area Play: McEwen extrapolates the Cortez Trend southwards, 
consolidates most of the juniors via US Gold, and spends over $50 
million trying to duplicate Pipeline & Cortez Hills without success.



Gold Bar emerges as a consolation prize from Cortez South, but it 
is a small and inconsequential contributor to McEwen’s quest.







Dead End Gold Bug narrative (buzzwords – fiat 

currency, debasement, hyper-inflation, government 

debt, depression, conspiracy): at odds with analyst 

price projections, its fulfillment is not conducive to 

cash flow growth for miners, and it steers investors 

away from the junior resource sector.



Consider an alternative view of gold 

where its purchase is as a long term 

hedge on the relative decline of the USA 

as the world’s sole military super-power 

and biggest economy as global GDP 

grows? The risk is possible geopolitical 

uncertainty, collapsed globalization, and a 

reserve currency interregnum, all of which 

imply higher real prices for gold.



Two Important Reports that beg for a 
shift in the gold bug narrative!

• Global Trends 2030: Alternative Worlds

(National Intelligence Council – December 2012)

http://globaltrends2030.files.wordpress.com/2012/12/global-trends-2030-november2012.pdf

• Gold, the renminbi and the multi-currency reserve system

(OMFIF – Official Monetary & Financial Institutions Forum on behalf of the World Gold Council –

January 2013)

http://www.omfif.org/downloads/Gold,%20the%20renminbi%20and%20the%20multi-
currency%20reserve%20system.pdf



If there is any serious conspiracy to 

suppress gold and cheapen the price 

of ounces in the ground,  China’s 

central bank is the obvious culprit, all 

of which is very good for higher real 

gold prices in the long term.



In Q2 2009 China reported a 76% increase in official gold 
holdings to 34 million oz. Since then it has not updated, but 
China has produced 45 million oz, all likely bought by the 
central bank. An update today would put China at 79 million 
oz. During 2012 China produced nearly 12 million oz. If China 
can maintain this rate, it will take 15 years for China’s official 
holdings to match the current 261 million oz US official gold 
holdings, assuming the latter still exist. This does not include
the net 17 million oz imported by China in 2012.



Expand the systemic anxiety to the 1980 peak extreme of 26% and 

the 4% low in 2001, and we see the real price limits for gold as a 

measure of intense geopolitical stress and optimal confidence in

the United States as a benevolent and permanent hegemon. If the 

NIC and OMFIF are wrong about the future, and hyper-inflation 

does not materialize, gold is headed substantially lower. But if they 

are right, gold’s more important role is as a hedge against long 

term geopolitical uncertainty in a globalized economy.



The destinies of copper and gold in 

real price terms are now twinned, 

not inversely related as assumed by 

the conventional apocalyptic gold 

bug narrative which turns its asset 

base into a contradiction. 



New Frontier: McEwen invests heavily in Minera Andes, an Argentina 
exploration pioneer from the nineties which ends up with two major assets: 
the San Jose gold-silver mine and the Los Azules copper deposit.

McEwen 
buys stake 
in Minera
Andes

McEwen acq 50%+ 
by funding San Jose



Los Azules is world class but turns into austerity roadkill.







200 billion lbs in the ground worth 

$700 billion at $3.50/lb copper were 

assembled by the juniors and 

scooped up by the majors at a cost 

of $15.7 billion or $0.08 per lb.



A big development 

queue! To get to the 

head a new open-

pittable discovery 

better than 0.75% Cu 

is needed.



Resource nationalism strands the San Jose cash flow in Argentina.



70% of 242 M 
oz gold since 
1980 came 
from Nevada



175 million oz northern Nevada, 25 million oz Walker Lane
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Source: Barrick



Source: John Muntean et al
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Source: Wade HodgesMcEwen’s Off-Trend Gambit

Where is Nevada’s 

Missing Gold?



Hydrogeochemistry: an innovative exploration tool for looking under gravel cover



Source: Wade Hodges





Southeast Cortez “Trend” along which Barrick has found 
Red Hill & Goldrush (7 M oz & growing with help of 12 
rigs in 2012), but beyond which McEwen et al have spent 
more than $60 million with disappointing results so far.

Southwest Grass Valley “Trend” along which “ignorant 
juniors” have staked claims and spent little. In 2012 
staked 70:30 by McEwen/NGE based on 15 km gold-in-
groundwater anomaly. Will $2 million exploration lead 
to 12 rigs in 2014?

Pediment Deposit

Cortez Hills Deposit – 1.4 million oz produced 2011 Looking South September 2006



Source: Wade Hodges





McEwen Mining not the only innovator: 
here is one of the 675 possibly doomed 
juniors with less than $200,000 to test a 
Comstock Lode style target under cover.



The next Comstock Lode 

(8 M oz Au 200 M oz Ag) 

hidden under a lava cap?







Going forward the strategy will not be 
proving old duds are economic at post 
China super-cycle metal prices, or 
hoping to find an overlooked 
outcropping Pierina. It is about applying 
innovative exploration to make big new 
discoveries Under Cover!



Kaiser Services
• Kaiser Research Online Membership – US $250 per 
quarter or $800 per year

• One month KRO Trial at $100

www.KaiserResearch.com

New discoveries driven 

by innovation is what we 

need to cheer up Grumpy 

Cat and switch the junior 

resource sector glass 

half full again!


