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= Gold $415.20/0z normalized to 1000 on Jan 2, 2004
T SXV Indiex Normalized to 1000 on Jan 2, 2004 Copyright 2015
== Rare Earth Index - 1000 on Jan 2, 2004 Kaiser Research

Daily Value Traded by Index Members
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$43.848.444.020 Working Capital Range Breakdown

1 587 Active KRO Companies
; 72 4.5% (# cos, % of Total Cos) = <($1.000,000)

W (51,000,000 - $500,000)

™ ($500,000 - $200,000)

m (5200,000 - 50)

W 50 - $200,000

W $200,000 - 5500,000

W 5500,000 - §1,000,000
§1,000,000 - 52,000,000

W 52,000,000 - §5,000,000

M 55,000,000 - $10,000,000
$10,000,000 - 520,000,000
$20,000,000 - §50,000,000

M 550 - 5100 million

W 5100 - 3200 million

: B 5200 - 5500 million

469 30% 108, 7 b 749 47% m $500 - $1,000 million
& 1% m >51 billion

Kaizser Research Online 287  18% July 23, 2015




Monthly Value of Resource Sector TSXV Financings 2002-2015
§4,675,155, 745 HE S0OM
§1,054,543,616 PO

§3,000,000,000 - -+ $6,000,000,000
§39,652,160,142 mmmm PP h
§290,095,538,065 Value Traded
§2,500,000,000 i $5,000,000,000
§2,000,000,000 §4,000,000,000
§1,600,000,000 i $3,000,000,000
f u
§1,000,000,000 H 1 - $2,000,000,000
$500,000,000 - w I ' - ' T'" 1 \J ‘1L ' - §1,000,000,000
50 - 50
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Kaiser Research Online June 30, 2015

{Traded value includes non-resource issuers)




1,275 TSXV KRO Working Capital
(Positive & Negative Working Capital tabulated separately)

$3,000,000,000
$2 500,000,000 -
$2,000,000,000 -

$1,500,000,000
$1,000,000,000 -
$500,000,000 -
50
($500,000,000)

[E1|{H:H:I|{H:H:I|{H:H:I:I N
($1,500,000,000) -

Total with positive WC: %1,863,275,580

Total with negative WC: ($2,256,174,830)

Total net WC; (S402,899,250)
5634 ,586,043

[E E |{H:H:I |{H:H:I |{H:H:I:I =

($1,662,581,882)

below $0.10

5547427210 168,006,870

166,478,811  $183,275,320
$77,854,808

(§44,825,669) (211,550,318)
($61,021,172) (§99,277,339)

($340,511,016)

$0.10-$0.19
$0.20-$0.29
$0.30-$0.49
$0.50-$0.75
$1.01-$1.25
$1.26-$1.50
$1.51-$2.00
$2.01-$5.00

$0.76-$1.00

Kaizser Research Online

$5.01-$10.00
above $10.00

July 23, 2015
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FINDING DEPOSITS USING SURFACE GEOCHEMISTRY—THE MIODEL
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= Average Annual Gold Price $loz

= 3 year average - includes current year

== Gold CPl adjusted with 10% mine cost escalation 2007-2013

= Gold Price US CPlinflation adjusted from 1920 base of $400 per oz
-~ Gold Price US CPlinflation adjusted from 1970 base of $36 per oz

Gold Price with 10% annual mine cost
escalation in 2008-2013 using $1,007 as
result of adj $400 base in 1980 by CPI

Real Price Gain
spot: $1,081 (Spot vs $400 base in 1980 adjusted by CPI) T

§1,007

Annual Mine Supply - Gold Ounces
(2.4 billion oz added to 3.2 billion 0z stock from 1980-2014, 2015+ CPM projections)

130,000,000 ]
e Annual Gold Production Oz 2014-2016 Mine Supply Response to

41,000+ gold = 31.9 million oz extra?
120,000,000 — Annual Avg Gold price $loz 9

110,000,000 2.4 billion new gold ounces mined 1980-2014
100,000,000

0000000 - T

Mine Supply Response to
70,000,000 $400 gold
60,000,000

50,000,000
40,000,000

30,000,000

20,000,000
10,000,000 I I I |
Nl

Source: CPM Kaiser Research Online
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Annual Gold Production
Production Data Source: USGS, CPM
Annual Production Value based on average annual gold price

2014 Value at $1,266 foz - $112,600,000,000

Others

100,000 $160 Burkina Faso
2014 Output 89,000,000 oz $150 E Colombia
90000 T 2014 Constant Value s140 & -II.-I'Iah )

. o ‘anzania

80,000 | Nominal Value $130 8 = Philippines
$120 n.;., m Argentina
70,000 $110 £ | mchie
$100 i H Papua New Guinea
§ 60,000 590 E Indonesia
=) = Brazil
y 50000 $80 2 m Ghana
é 40.000 §70 g W Mexico
' $60 m Uzbekistan
30,000 $50 W South Africa
; $40 Peru
i Canada
20,000
$30 United States
10,000 4 s20 Russia
$10 Australia
0 - 50 China
$§3§EEEEEGESEEEEEEEEEE
Kaiser Research Online
Official Sector Gold Holding Change since 2007
+ 2,043.48 tonnes or 65.7 million ounces as of July 2015
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w—|| 5 CPI Inflation Rate
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US Household Net Real Estate Equity $11.7 trillion  3.9% Chg

| I Quarterly % Change = MNet Real estate Equity - "000,000s | 13.8%  of net worth
9.0% ] | || $14,000,000
8.0%

T.0% ! ‘

B.0% I $12,000,000
5.0%

4.0% ‘

3.0% “ $10,000,000
2.0% l

1.0%

0.0% $8,000,000
-1.0% L /"

-2.0%

-30% ,) $6,000,000
-4.0% r,

| ]

-5.0% —

B.0% e 000,000
- A 84,

B0 P $7.4 trillion decline (55%) from $13.5

' e trillion peak in Q1 2006 to Q1 2009,

9.0% $5.3 trillion recovery (83%) since $2,000,000
-10.0% double bottom in Q4 2011.
-11.0%
12.0% ] FErrrrrrrrrrrid -

B0 81 82 83 34 85 56 57 55 89 90 91 92 93 94 95 96 97 93 99 00 01 02 03 04 05 06 07 03 09 10 11 12 13 14 15

Source: Federal Reserve Kaiser Research Online

Q1 of 2015
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$13.6trillion 24
16.1%

US Household Stocks

= Stocks - "000,000s |

I Quarterly % Change

Unlike deposits, value of stocks can change through price alone. Since 4
@1 2009 this value has increased 173% from $5.2 trillion!

10.0%

——_

0.0%

-10.0%

-30.0%
80 81 82 83 84 35 36 87 83 39 90 91 92 93 94 95 96 97 95 99 00 01 02 03 04 05 06 07 03 09 10 11 1213 14 15

Source: Federal Reserve Kaiser Research Online
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of net worth

$15,000,000
$44,000,000
$43,000,000
$12,000,000
$11,000,000
$10,000,000
$9,000,000
$8,000,000
$7,000,000
6,000,000
$5,000,000
$4,000,000
$3,000,000
$2,000,000
$4,000,000
s0

Q1 of 2015

Dow Jones Industrial Average
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Total: 12,338,000 8.7%

US Manufacturing Jobs

Mth Chg: 4,000
mmm Monthly Job % Change —==—=Total Jobs -'000s ==|nemployment Rate %
11.0% - 20,000
A Pt LT L !M 18,000
9.0% i - - = A
S ‘
’ \‘ \ { l\ 16,000
7.0% J Aﬁ\ ( k\ o ‘\‘ 14,000
\L LA N
s \\w,/ M, f ‘h\ |t 12,000
"'\w 10,000
3.0%
8000
(2,123,000) (5,722,000) 882,000
1.0% i 6,000
"h-_l I f L1 '.]L' A T ¥ 4,000
1.0%
2,000
-3.0% 4 1]
80 81 82 83 54 85 56 87 53 39 90 91 92 93 94 95 96 97 93 99 00 01 02 03 04 05 06 OF 03 09 10 11 12 13 14 15
Source: Bureau of Labor Statistics Kaizer Research Online June 2015
US Household - Home Mortgages $9.4 trillion -0.3% Chg
I Quarterly % Change = Home Mortgages - "000,000s |
6.0% 1 Home mortgage debt peaked at $10.7 trillion in $12,000,000
a1 20(?[8. HEI]S declined $1.3 trlllu?n since then.. $14,000,000
5.0% After rises in He 2015 deleveraging resumed in e
Q12015 ™
. / \.\ 10,000,000
- 1Y Ll |
59,000,000
3.0% 10 1 $8,000,000
| $7,000,000
2.0% —
$6,000,000
1.0¢
55,000,000
0.0% $4,000,000
L
-l $3,000,000
1.0%
,f'
=1 |‘ 52,000,000
’f"'
-2.0F = *
o 51,000,000
-3.0% - $0
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Source: Federal Reserve Kaiser Research Online Q1 of 2015
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US Household Deposits $10.3 trillion  14% Chg
12.1% of net worth

I Quarterly % Change = Deposits - "000,000s |

12.0% - $2.3 trillion extra parked in deposits since Q1 2010 earning less than 2% $12,000,000

10.0%

|/} $10,000,000

8.0% 7

6.0%

4.0% 1

0.0%
$4,000,000

4.0%
l ! 52,000,000

6.0%

-5.0% - 50
80 81 82 83 34 85 36 87 83 89 90 91 92 93 94 95 96 97 95 99 00 01 02 03 04 05 06 07 03 09 10 11 1213 1415

Source: Federal Reserve Kaiser Research Online Q1 of 2015

US T-Bill % Yield Curve - 1BI2015

—4—Jan 2, 2009
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US Dollar Major Currency Index

—— Major Currency Index —Prime Rate
150 - 30.0%
140 A
(Downtrend = weakening U5 §)
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Kaiser Research Online July 24, 2015

Major USD Index and Prime Rate Tightening Cycles
(normalized to 100 at start of tightening)

—6/30/2004 — {11999 312611997 372411994
— 511111988 — 4111987 —BI811983 — 112015

-365 -292 -219 -146 -3 0 (K 146 219 292 365

Days before and after start of FED tightening cycle Kaiser Research Online
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Relationship between Annual Avg US M2, Nominal
Global GDP and Value of Existing Gold & Silver Stock

» 322 1 Value of Silver Stock 140%

2 129.0%

2 $20 me Value of Gold Stock

=

= N e Avg US M2 120%
$18 - Silver Stock Value as % of M2

=12 as % of Global GDP
= Gold Stock Value as % of M2

516 - 100%

$14 -

§12 -

$10 -

15.9%

7.0%

g ¥ & 78 8

1970
1972
1974
1976
1978
1980
1982
1984
1986
1988
1990
1992
1994
1996
1998
2000
2002
2004
2006
2008
2010
2012
2014

Source: CPM, IMF, Federal Reserve July 2015 Kaiser Research Online




Relationship between Global GDP and Value of Existing Gold Stock
{2015 onwards GDP & Mine Supply estimated)
m Value of Gold Stock

mm Global GDP
~—Yearly Hi-Lo Range

Average Gold Price

$1,878

Trillions

-
-
-
&

Kaiser Research Online

Source: CPM, IMF, World July 2015

Past Peak & Bottom Based Bubble & Bear Limits for Gold
(2015 onwards GDP & Mine Supply estimated)
o Value of Gold Stock

~—Yearly Hi-Lo Range

s Global GDP
Average Gold Price

2015+ forecasts for production are by CPM
Group. Bubble & Bottom limits are based on
1980 peak of $850 gold reflecting gold stock
value as 25.7% of GDP, and post 1980 low of
$253 in 1999 reflecting gold stock value as
3.6% of GDP.

Trillions

Source: CPM, IMF, World Bank Kaiser Research Online





























































